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MTO PROPOSAL - October 27, 1997

FUNDING AGREEMENT: Lincoln M. Alexander Parkway (East-West Section) and
the Red Hill Creek Expressway (North-South Section) to
be referred to as the "Parkway”.

Principles

. The MT.Q. and R HW. agree to enter into an agreement whereby M.T.O. will
contribute 3106.75M towards the implementation costs of the Parkway beyond
these expended to December 31, 1885 The M.T.0. will further be responsible
for the construction of the interchange at the Q.E.W. while R.H.W. will be
responsible fer the first phase of tha expansion of the intarchanga at Hignway
403

. T.ha- M.T.0. and Hamilton Wentworth agree that subject to the terms and
conditions of the environmental exemption order, the target for completion
of the project shall be 2001.

. A Schedule "A" will be drafted to show the proposed Parkway and interchangeas.

Scope

. R H.W. as proponent, plans to complete, own. and operate the Parkway from
the Highway 403 to the south limit of the interchange with the Q.EW..
Canstruction of the N-5 porlion i$ as described in the Environmental Exemption
Order dated May, 1996 and shown in Figura B.

. The M.T.0. and R.H.W. agree that it is a desirable objective to proceed
immediately with the design and construction of the Highway 403 (Phase 1)
interchange to connect to the recently opened E-W freeway, the target for
completion being Decamber, 1999,

. The M.T.0. plans to design and construct tha interchanga of tha Q. EW. with the
Parkway. R.H.W. will ac as the proponent within the study limits tamatively
defined as Brampton Street in the south and the westerly limits as indicated in
the Environmental Exemption Order. The final limits ¢f the interchange to be
discussed.

. F H.W. shail arrange for the acquisition of land or such intarest in land as may be
necessary for the implamentation of this agreement.

HAMOD18501_ 0001



Administration

. R.H.W. will submit a Project Plan indicating & contract schadule, contract
content, astimated costa and a cash flow scenario over the expected life of the
projgct. R H.W. submit updates of {his schedule on a semi-annual basis to
M.T.0.. indicating complated contracts and any proposad revisions.

N R.H.W. wiil submit the confract documents, including plans, ganeral
specifications, item form, cost estimates, details of property acquisition,
and the bidders summary to the M.T.0. for information and file purposes.

- The M.T.O. wiil contribute to direct costs for purposés of design, construction and
administration of tha Parloway, but wiil not contrioute to unralated work that may
bé included in these contracts, due to the convenience that the circumstlancas
may afford.

Financial Arrangements

' The M T.0. wll contribute 80% of the lotal costs of 8ll projects approved and
implemented undar this Agreement effective starting in the fiscal year 1597 o a
maximum of 320 million in each fiscal yvear, subject to an overall maximum

. Al the option of the M T.0. an amount greater than 320 millian may be paid 1o
R.H.W. in support of actual Project nasts, but not exceading 1EID % of the total
axpendiure in a given fiscal yaar.

. in the event that project has reached completion and the tolal provincial
contribution of $106.75 M has nct been exhausted, the M.T.0. will pay the
remaining funds to the limit of the averall maamum within one ﬂalendar year of
final Project complation.

Payment Proceduras

. Paymant will be provided annuaily based on reporied expendilures submitled lo
the M.T.0). by February 1st of each year following the year of incurred
sxpenditures. The M.T.0. will pravide payment to the Region by March 31st of
each year.

' Upon written request by R.HW., the M.T.0. will provide a mid-year (September)
payment, to a maximum of $10 million. The requast must include an invoice and
appropriataly supported ElpEﬁditul'E summary. Tha balance of the years
financial cammitmant welld then be provided as the year end paymant,

. B H.W. will provide to M.T.0. and affidavit at year end {December 31} verifying
tnal all submitted expenditures wers incurred exclusively for the Project,
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